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Documentation List
Laws of Florida, 1980, Chapter 80-326
"An Act Relating to Insurance"
Compiler's Note. A through search was made of the 1980 committee records of the
Senate Committee on Commerce and the House Committee on Insurance that
considered the two bills that led to the enactment of this law: Senate Bill (SB) 821
passed bill, and House Bill (HB) 1391- similar bill, of the 1980 Regular Session. These
records are in the custody of the Florida State Arcchives. Very little documentation was
located, which is not unusual for this time period. The documentation located and copied
is listed below.
01.

Joint Legislative Management Committee, Division of Legislative Information.
History of Legislation, 1980 Regular Session. SB 821 (p. 227) and HB 1391 (p.
315).

02.

SB 821 (1980)

03.

Senate. Committee on Commerce. Vote Sheet for SB 821, 5/14/80.

04.

CS/SB 821 (1980)

05.

Senate. Committee on Commerce. Staff Analysis of CS/SB 821, May 14, 1980
(revised).

06.

Proposed Committee Substitute (PCS) for HB 1391 (1980).

07.

House. Committee on Insurance. Bill Analysis of PCS/HB 1391, April 21, 1980.
[Note: no bill versions were located in the committee files. The only other
identifiable record located are full committee hearing tapes for 5/1/80 (FSA
Series No. 414, Box 155)].

OI.

Laws of Florida, 1980, Chapter 80-326.

, F:loJida Legislature
History of Legislation
1980 Regular Session
Special Sessions C, D and E

prepared by:

Legislative Information Division
Joint Legislative Management Committee
Capitol Building, Room 826 - 488-4371
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DIED ON CALENDAR, IDEN./SIM./COMPARE BILL PASSED, REFER
TO C/S SB 425 (CH. 80-48)

<E:0 INSURANCE;
GENERAL BILL/CS BY INSURANCE, LEWIS, J. W. (SIMILAR CS/S 08211
PROVIDES LIMITATION ON INSURERS' LIABILITY UNDER VALUED

POLICY LAW FOP TOTAL LOSS OF PROPERTY DUE TO FIRE OR LIGHTNING; PROVIDES
THAT TOTAL LOSS LIABILITY PROVISIONS OF SUCH LAW SHALL NOT APPLY IN
CEPTAIN CIRCUMSTANCES; PROVIDES FOR CONDITIONAL REPEAL. AMENDS 627.702.
EFFECTIVE DATE: UPON BECOMING LAW.
04/16/80 HOUSE TARGETED FOR PRIVATE SECTOR IMPACT; INTRODUCED,
PEFEPPED TO INSURANCE -HJ 00178
04/17/80 HOUSE SUBREFERRED TO SUBCOMM ITT EE ON NON-AUTO CASUALTY
05/29/80 HOUSE COMM. REPORT: C/S PLACED ON CALENDAR BY INSURANCE
HJ 00846
06/06/80 HOUSE PLACED ON SPECIAL ORDER CALENDAR
06/07/80 HO USE DIED ON CALENDAR, IDEN.ISIM./CC,,,PA RE Bill PASSED, REFER
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H 1392 GENERAL BILL BY LEWIS , J. W. (SI MILAR S 0470)
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FIR� INSURANCE ON STRUCTURES & CONTENTS; PROVIDES FOR CONDITIONAL
PEPEAL• AMENDS 626.729. EFFECTIVE DATE: 1 0/01/80.
04/16/80 HOUSE TARGETED FOF PRIVATE SECTOR IMPACT; INTRODUCED ,
REFERRED TO INSURANCE -HJ 00178
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05/06/80 HOUSE COMM. REPORT: FAVORABLE WITH AMEND., PLACED ON CALENDAR
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05/23/80 1-0USE IDEN./SIM. SENATE BILL SUBSTITUTED; LAID ON TABLE UNDER
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H 1393 GENERAL BILL BY O•MALLEY (IDENTICAL S 1140, SIMILAR CS/H 09961
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AMENDS 627.728, .848. EFFECTIVE DATE: 10/01/80.
04/16/80 HOUSE INTRODUCED, REFERRED TO INSURANCE -HJ 00178
04/17/80 HOUSE SUBREFERRED TO SUBCOMMITTEE ON AUTOMOBILE
05/07/80 HOUSE COMM. REPORT: FAVORABLE WITH AMEND., PLACED ON CALENDAR
BY INSURANCE -HJ 00352
06/07/80 HOUSE DIED ON CALENDAR, IDEN./SIM./COMPARE BILL PASSED, REFER
TO C/S HB 996 (CH. 80-363)
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04/16/80 HOUSE INTRODUCED, REFERRED TO INSURANCE -HJ 00179
04/18/80 HOUSE WITHDRAWN FROM INSURANCE; REREFERRED TO COMMERCE
-HJ 00197
04/22/80 HOUSF SUBREFERRED TO SUBCOMMITTEE ON BUSINESS & COMMERCIAL
LAW
06/07/80 HOUSE DIED IN COMMITTEE ON COMMERCE

H 1395 GENERAL Bill BY DUNBAR
REGULATION OF TELEPHONE COMPANIES; REQUIRES SUCH COMPANIES TO INCLUDE
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PROVIDES FOR CONDITIONAL REPEAL. CREATES 364.195. EFFECTIVE DATE:
10/01/80.
04/16/80 HOUSE INTRODUCED, REFERRED TO REGULATORY REFORM -HJ 00179
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21-1226-80
A bill to be entitled
2

An act relating to insurance; amending s.

3

627.702, Florida Statutes; providing a

4

limitation on insurers' liability under the

5

valued policy law for total loss of property

6

due to fire or lightning; providing that the

7

total loss liability provisions of such law

8

shall not apply in certain circumstances;

9

providing a construction of s. 627.702, Florida
Statutes; providing for conditional repeal;

11

providing an effective date.

12
13

Be It Enacted by the Legislature of the State of Florida:

14
15

Section 1.

Section 627.702, Florida Statutes, is

16 amended to read:
17

627.702

18

(1)

Valued policy law.--

In event of total loss by fire or lightning of any

19

building or structure or mobile home as defined in s.

�

320.01(2) or factory-built housing as defined in· s. 553.36(4)

�

located in this state and insured by any insurer as to such

22 perils, in the absence of any change increasing the risk
23 without the insurer's consent and in the absence of fraudulent

u

or criminal fault on the part of the insured or one acting in

25 his behalf, the insurer's liability, if any, under the policy
u for such total loss shall be in the.amount of money for which
27
a

29

such property was so insured as specified in the policy and
for which premium has been charged and paid.
(2)

Subsection (1) shall not apply when:

30
31

1
COOING: Words in�� type ore deletions from existing law; words underlined ore additions.

21-1226-80
(a)

The building, structure, mobile home, or factory-

2 built housing unit is not wholly destroyed-by fire or
3 lightning;

4

(b)

Insurance policies are issued or renewed by more

5 than one company insuring the same building, structure, mobile
6 home, or factory-built housing unit against fire or lightning
7

and the existence of such additional insurance is not

8 disclosed by the insured to all insurers issuing such
9 policies;
10

(c)

Two or more buildings, structures, mobile homes,

11 or factory-built housing units are insured under a blanket
12 form for a single amount of insurance;
13

(d)

The completed value of a building, structure,

14 mobile home, or factory-built housing unit is insured under
15 builder's ris� policy.

a

i�-�he-ease-o£-�ef�ta±-¼oss-ey-£¾fe-of

16 �4�h�R½ft�-e{-aRy-s�eh-pfepef�y-�he-4Rs�fefi s-¼4ae4¼4�y7-4£
17

aRy7-��aef-�Ae-pe¼¾ey-saa¼¼-ee-{ef-�Ae-aet�a¼-affle�Rt-e{-s�efl

18 Jess-e�t-Ret-te-eMeeea-tae-ame�At-ei-4as��aRee-spee4{4ea-4R
19 �he-pe¼iey-as-te-sttea-pfepefty-aRa-stteh-pef¼±ST
�
n

(3)

BMeept 7 -heweYef7 -�aat The amount of �ny loss

referred to in subsection (1) e�-sttesee�¼eR-i�t shall be

22 subject to any coinsurance clause contained in the policy
n pursuant to s. 627.701.
24

(4)

This section shall not apply as to personal

25 property or any interest therein, except with respect to
26

mobile homes as defined in s. 320.01 (2) or factory-built

�

housing as defined in s. 553.36(4).

28
�

( 5)

With regard to mobile homes included in subsection

(1), any total loss shall be adjusted on the basis of the

30 amount of money for which .such property was insured as
31

specified in the policy, whether on an actual cash.value
2
CODING: Words in�� type are deletions from existing low; words underlined are additions.

21-1226-80
basis, replacement cost basis, or stated amount, and for which
2 a premium has been charged and paid only if the insured has
3 elected to purchase such coverage at the inc�ption of the
4 policy.

However, when coverage is written for mobile homes on

5 any basis other than stated value, a complete disclosure of
6 relative cost between that policy and the stated value policy
7 shall be made to the insured on a form and in a format
8 approved by the Department of Insurance.

Such forms shall

9 disclose and describe the differences between the types of

10 policies and shall be signed by the insured, and copies shall
11 be maintained in the insurer's file and
12 available to the insured.

a

copy shall be made

Each insurer 1icensed to write

13 insurance covering mobile homes shall make such stated value
14 coverage available at the option of the insured.
15

(6)

Nothing herein shall be construed as prohibiting

16 the insurer from repairing or replacing property damaged at
17 its own expense and without contribution on the part of the
18 insured.
Section 2.

19

If chapter 627, Florida Statutes, is

� repealed in accordance with the intent expresse� in the
n

Regulatory Reform Act of 1976, as amended by chapter _77-457,

22

Laws of Florida, or as subsequently amended, it is the intent

� of the Legislature that this act shall also be repealed on the
� same date as is therein provided.
Section 3.

25

This act shall take effect upon becoming a

26 law.
27
28

*****************************************

29

SENATE SUMMARY

30

Provides that, in the absence of fraudulent or criminal
fault on the part of an·insured or one acting in his
behalf, an insurer's liability, if any, for total loss by

31

3
CODING: Words in�� type ore deletions from existing law; words underlined ore additions,
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2
3
4
s
6
7
8

fire or lightning of any building, structure, mobile home
or factory-built housing shall be the amount for which
the property was insured as specified in the policy. The
valued policy law shall not apply when the property is
not wholly destroyed by fire or lightning, more than one
company has issued a policy against fire or lightning on
the same property and the insured failed to disclose such
fact to all insurers issuing policies; two or more of
such properties are insured under a blanket form for a
single amount of insurance, or the complete value of such
property is insured under a builder's risk policy.
Provides that nothing in s. 627.702, F.S., shall be
construed to prohibit an insurer from repairing or
replacing property damaged at its own expense and without
th� insured's contribution.

9
10
11
12
13
14
15
16·
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
4
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310-1789-80

CS for SB 821
A bill to be entitled

2

An act relating to insurance; amending s.

3

627.702, Florida Statutes; providing a

4

limitation on insurers' liability under the

5

valued policy law for total loss of property

6

due to fire or lightning; providing that the
total loss and partial loss liability

8

provisions of such law shall not apply in

9

certain circumstances; providing a construction
of s. 627.702, Florida Statutes; providing for

11

conditional repeal; providing an effective

12

date.

13
14

Be It Enacted by the Legislature of the State of Florida:

15
16
17

Section 1.

Section 627.702, Florida Statutes, is

amended to read:

18

627.702

19

(1)

Valued policy law.--

In event of total loss by fire or lightning of any

20

building or structure or mobile home as defined in s.

21

320.01(2) or factory-built housing as defined in s. 553.36(4)

22

located in this state and insured by any insurer as to such

23

perils, in the absence of any change increasing the risk

24

without the insurer's consent and in the absence of fraudulent

25

or criminal fault on the part of the insured or one acting in

26

his behalf, the insurer's liability, if any, under the policy

27

for such total loss· shall be in the amount of money for which

28

such property was so insured as specified in the policy and

29

for which premium has been charged and paid.

30

(2)

In the case of partial loss by fire .or lightning

31 of any such property the insurer's liability, if any, under
1
CODII-.\G: Words in .......�� type are deletions from existing law; words underlined ere additions.
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the policy shall be for the actual amount of such loss but not
2 to exceed the amount of insurance specified in the policy as
3 to such property and such perils.
4
s
6

(3)

The provisions of subsections (1) and (2) shall

not apply when:
(a)

Insurance policies are issued or renewed by more

7

than one company insuring the same building, structure, mobile

8

home, or factory-built housing unit against fire or lightning

9

and the existence of such additional in·surance is not

10

disclosed by the insured to all insurers issuing such

11

policies; or

12

(b)

Two or more buildings, structures, mobile homes,

13

or factory-bui 1 t housing units are insured under a blanket

14

form for a si11gle amount of insurance; or

15

(c)

The completed value of a building, structure,

16

mobile home, or factory-built housing unit is insured under a

17

builder's risk policy.

18

J..ilf;t

B�ee�t7-howe�ef7-that The amount of any loss

19

referred to in subsection (l) or subsection (2) shall be

20

subject to any coinsurance clause contained in the policy

�

pursuant to s. 627.701.

22·

��4t

This section shall not apply as to personal

23

property or any interest therein, except with respect to

24

mobile homes as defined in s. 320.01(2) or factory-built

�

housing as defined in s. 553.36(4).

26

J.§,l�§t

With regard to mobile homes included in

27

subsection (1), any total loss shall be adjusted on the basis

3

of the amount of money for which such property was insured as

29

specified in the policy, whether on an actual cash value

30

basis, replacement' cost basis, or stated amount, and for which

31

a premium has been charged and paid only if the insured has
2
CODING: Words in -s-k� � type ore deletions from existing low; words underlined ore additions.
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elected to purchase such coverage at the inception of the
2

policy.

However, when coverage is written for mobile homes on

3 any basis other than stated value, a complete disclosure of
4 relative cost between that policy and the stated value policy
5 shall be made to the insured on a form and in a format
6

approved by the Department of Insurance.

7

disclose and describe the differences between the types of

8

policies and shall be signed by the insured, and copies shall

9

be maintained in the insurer's file and a copy shall be made

Such forms shall

10

available to the insured.

11

insurance covering mobile homes shall make such stated value

12

coverage available at the option of the insured.

13

(7)

Each insurer licensed to write

Nothing herein shall be construed as prohibiting

14 the insurer from repairing or replacing property damaged at
15

its own expense and without contribution on the part of the

16

insured.
Section 2.

17

If chapter 627, Florida Statutes, is

18

repealed in accordance with the intent expressed in the

19

Regulatory Reform Act of 1976, as amended by chapter 77-457,

20

Laws of Florida, or as subsequently amended, it is the intent

21

of the Legislature that this act shall also be repealed on the

n

same date as is therein provided.
Section 3.

23
24

This act shall take effect upon becoming a

law.

25
26
27

28
29

30
31

3
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Reinserts existing statutory language referring to an
insurer's liability for partial losses.
Makes provisions pertaining to exemptions from
subsection {1) also apply to subsection {2).
Reinserts existing statutory language which specifies that
coinsurance provisions apply to subsection (2).
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BILL flo, AND SPONSOR:
CS/SB 821 by Carrrerce and
Senator McClain

SUBJECT:

Insurance

I. SUMMARY:
A.

Present Situation:
CUrrently, section 627.702, F.S., (valued policy law) provides that
when a building, structure, nobile hare (as defined in s. 320.01(2))
or factory-built housing (as defined in s. 553.36(4)) located in Florida
is totally destroyed by fire or lightning, the liability of the insurer
is the anmmt specified in the policy, rather than the actual cash value
of the loss. This only applies if there has been no increase in risk
without the insurer's consent.
Partial losses are compensated on the basis of actual cash value of
the loss.
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:LORIDA STATE ARCHIVES
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allahassee, FL 32399-025_9
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Under current law, certain opportunities exist for fraud. Buildings are
sonetines insured with rrore than one cx:mpany and multiple recoveries are
obtained when the property is destroyed. Sare policies are written with
a single face arroi.mt to cover rrore than one building. If only one
building is destroyed, the face arroi.mt of the policy, which covers nore
than one building, may be paid. Builders may buy coverage for the
canpleted value of the building, but yet the building may be destroyed
while only partially built. Under current law, the total arnoi.mt is
recoveral)le.
B. Effect of Proposed Olanges:
'Ibis bill 'INC)uld anend the valued.policy law·to add the �t that
an insurer 1 s liability for total loss caused by fire or lightning is the
specified policy anoi.mt in the absence of fraud or criminal fault by the
insured or by sareone acting_ for him (629� 702 (1).
'lhe bill adds the follCMing exemptions fran the liability requirercents
for total losses (subsection 1) and partial losses (subsection 2):
l) Policies are issued or renewed by nore than one a:ropany on the
same property and the insured has not disclosed this to all
insurers involved.
2) Two or rrore properties are insured under a blanket fonn for a
single arroi.mt of insurance.
3 ) The OOI11pleted value of a property is insured mder a builder's
risk policy.
These changes are directed at eliminating the incentives for fraud which
are present in the valued policy law. The bill also provides that
nothing in the law prohibits the insurer fran repairing or replacing the
damaged property.
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Date May 14, 1980 (revised)
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SENATE STAFF ANALYSIS AND ECONOMIC IMPACT STATEMENT
Stubbings
Analyst:
Staff Director: Martin
Insurance
Subject:

II.

Bill No. And Sponsor:
CS/SB 821 by Ccmrerce Ccmnittee
and Senator McClain

Ea:NCMIC IMPACT AND FISCAL NOI'E:
A.

Public:

A spokesman for the industJ:y stated that as the loss experience is.
accumulated under the provisions of this bill, fire insurance prenu.uns
would prcbably decrease. Precise inpact is unquantifiable.
B.

Govermrent:

Since the intent of the bill is to minimize arson and fraud, government
fire units may possibly be called upon less frequently to extinguish fires.
It is also possible that the Division of Insurance Fraud oould experience
a decline in the number of investigations it oonducts. The departnent has
not been able to provide staff with any statistical data that may reflect
any quantifiable eoonanic impact at this tine.
III.

CCM>1ENTS: Technical errors -- None noted.
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A bill to be entitled
2

3
4

s

An act relating to insurance; amending s.
627.702, Florida �tatutes; providing a
limitation on insurers' liability under the
va-lued policy law for total loss of property

6

due to fire or lightning; providing that the

7

total l�ss liability provisions of such law

8

shall not apply in certain circumstances;

9

providing a construction of s. 627.702, Florida

10

Statutes; providing for conditional repeal;

11

providing an effective date.

12

13 Be It Enacted by the Legislature of the State of Florida:
14
15

Section '1.

Section 627.702, Florida Statutes, is

16 amended to read:
17

627.702

18

(1)

Valued policy law.--

rn event of total loss by fire or lightning of any-

19 building or structure or mobile home as defined in s.
�

320.01(2) or factory-built housing as defined in s. 553.36(4)

n

located in this state and insured by any _insurer as to such

n perils, in the absence of any change increasing the risk
23 without the insurer's consent and in the absence of fraudulent
24 or criminal fault on the part of the insured or one acting in

25 his behalf, the insurer's liability, if any, under the po�icy

26 for such total loss shall be in the amount of money for which
27

such property was so insured as specified in the policy and

28

for.which premium has been charged and paid.

29

(2)

Subsection (1) shall not apply when:

30
31
l
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. (a )

The building, structure, mobile home, or factory
� --ro "'ii<''- t.-OSS
2 built housing unit is not wholl1 d!�L:s1ea by fire or
3 lightning;
(b)

4

Insurance policies are issued or renewed by more

S ·than one company insuring the same building, structure, mobile

6 home, or factory-built housing unit against fire or lightning
7 and the existence of such additional insurance is not

8 disclosed by the insured to all insurers issuing such
9 policies;

(c)

10

Two or more buildings, structures, mobile homes,

11

or factory-built housing units are insured under a blanket

12

form for a single amount of insurance; •
(d)

13
14

The completed value of a building, structure,

mobile home, or factor -built housin

,,. , ,,.

• ,t., ,.,,.,,,�

,.; "•" 'f risK co.-e,... ,�

,.,,,r,

16 i¼!R�ft¼ft!-ei-any-s�eh-p�epe��y-�he-ifts�re� i s-¼¾ae�¾¼�y7-¼f
17

uA�7-�Ree�-�ae-pe�4ey-saal;-ee-ief-�he-ae��al-aae�ft�-ef-s�eh

18
19

20
21

(3)

BMeep�7-aeweYe� 7-�ha� The amount of any loss

referred to in subsection (1) ef-s�esee�¼eft-1�t shall be

22 subject to any coinsurance clause contained in the policy·
23
24

pursuant to s. 62 7.701.
(4)

This section shall not apply as to personal

25

property or any interest therein, except with respect to

26

mobile homes as defined in s. 320.01(2) or factory-built

27

hoU$ing as defined in s. 553.36(4).

28
29

(5)

With regard to mobile homes included in subsectton

(1), any total loss shall be adjusted on the basis of the

.-

30 amount of money:for which such property was i�sured as
.
31

"

specified' in the·pol�cy, whether on an actual cash value
2
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basis, replacement cost basis, or stated amount, and for which
2 a premium has been charged and paid only if the insured has
3 elected to puichase such coverage at the inception of the
4 policy.

However,-·when coverag·e ·ts wr·itten for mobile homes on

s any basis other than stated value, a complete disclosure of
6 relative cost between that policy and the stated value policy
7 shall be made to the insured on a form and in a format
a app roved by the Department of Insurance.

Such forms shall

9 disclose and describe _the differences between the types of
10 policies and shall be signed by the insured, and copies shall
11 be maintained in the in�urer' s file and a copy shall be made
12 available to the insured.

Each insurer licensed to write

13 insurance covering mo°hile homes shall make such stated value

u coverage available at the option of the insured.
(6)

15

Nothing herein shall be construed as prohibiting

� the insure� from repairing or replacing property damaged at
rr its own expense and without contribution on the part of the
18

insured.
Section 2.

19

If chapter 627, Florida Statutes,. is

W repealed in accordance with the intent expressed in the
n Regulatory Reform Act of 1976, as amended by chapter 77-457,
22 Laws of Florida, or as subsequently amended, it is the intent
D of the Legislature that this act shall also be repealed on the
U same date as is therein provided.
Section 3.

25

This act shall take effect upon becoming a

26 law.
27
28

*****************************************

29

SENATE SUMMARY

30
31

Provides that, in the absence of fraudulent or criminal
faul� on the part of an insured or one acting. in his
behalf, ah insurer's liability, if any, for total loss by
3
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2
3
4
5
6

7
8

fire or lightning of any building, structure, mobile home
or factory-built housing shall be the amount for which
the property was insured as specified in the policy. The
valued policy law shall not apply when the property is
not wholly destroyed by fire or lightning, more than one
company has issued a policy against fire or lightning on
the same ·propertiy and ·the ·1-n:sured failed-·to disclose such
fact to all insurers issuing policies; two or more of
such proper.ties are insured under a blanket form for a
single amount of insurance, or the complete value of such
property is insured under a builder's risk policy.
Provides that nothing in s. 627.702, F.S., shall be
construed to prohibit an insurer from repairing or
replacing property damaged at its own expense and without
the insured' s contribution.

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

4
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BIJI, ANAIYSIS
HOUSE COMMITTEE ON INSURANCE
Bill No.
Sponsor

PCS/HB l39l
Representative J.

w.

Other Committees of Reference:
Lewis
Iden/Sim Bills

�ubject Losses Caused by Fire or Lightning
April 21, 19ao

Date

I.

Revised _______________

SUMMARY
Amends provisions relating to the insurance of certain losses
caused by fire or lightning to provide that the insurer shall
be liable only in the absence of fraudulent or criminal fault
on the part �f the insured. Provides circumstances under
which ordinary policy limits shall not be applicable •
A.

B.

Present Situation

Whe� a building, structure, mobile home, or factory-built
home is damaged by fire or lightning so that a total loss
occurs, the liability of any insurer is the amount of
money specified in the policy rather than the actual cash
value.· This provision is known as the nvalued policy law.n
Partial losses are paid on the basis of actual cash value
of the . loss.,
Probable Effect of Proposed Changes

This bill provides four instances in which the valued
policy law would not. apply. The thrust of the changes
is to minimize the incentives f.or arson and fraud which
are inherent in a valued policy law. The· bill provides
that the valued policy law does not apply if an insured
participates in fraudulent or criminal activity in con-·
nection with the burning of his own structure. The bill
would prevent recovery under the valued policy law if two
or more policies are issued on the same property by dif
ferent companies, unless the existence of the multiple
policies has been disclosed to all of the insurers. This
precludes a person from insuring a building for its
actual value with several different unsuspecting companies
and th�reby profiting -from the burning of the buiiding.
If a person has a legitimate interest in having more than
one policy covering a building, he may do so simply by
. ______disc;�='-�?9_�e__ �istence o�-�h_ �licy to each insurer.
Sometimes a policy is written for a single amount which
covers two or more buildings. The total amount of the
policy may be the aggregate value of all the buildings
insured. If only one building is destroyed, the valued
policy law results in payment of the amount intended as
coverage for the aggregate. This bill exempts these
blanket policies from the valued policy law.

HB 1391

page 2 of 2 pages

The final exemption provided is for the situation in
which a building is under construction or modification
and the builder has insured the com�leted value of the
building. This prevents recovery o the completed value
of a building that is destroyed when only partially
completed.
!l'-he--final provision in the bill states that tllis law
does not prohibit the insurer from repairing or
replacing the damaged pr operty.
Prepare� by � -��
�
Staff Director � � :3

V

Date sent to sponsor________________
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LAWS OF FLORIDA

CHAPTER 80-326

CHAPTER 80-326

CHAPTER 80-326
Committee Substitute for Senate Bill No. 821
An

act relating to insurance; amending s. 627.702, Florida
Statutes; providing a limitation on insurers' liability
under the valued policy law for total loss of property
due to fire or lightning; providing that the total loss
and partial loss liability provisions of such law shall
not apply in certain circumstances;
providing
a
construction of s. 627.702, Florida Statutes; providing
for conditional repeal; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1.
627.702

Section 627.702, Florida Statutes, is amended to read:

Valued policy law.--

(1) In event of total loss by fire or lightning of any building
or structure or mobile home as defined in s. 320.01(2) or factory
built housing as defined in s. 553.36(4) located in this state and
insured by any insurer as to such perils, in the absence of any
change increasing the risk without the insurer's consent and in the
absence of fraudulent or criminal fault on the art of the insured or
one act ng n his e a , t e nsurer s
a i ty, i any, un er t e
policy for such total loss shall be in the amount of money for which
such property was so insured as specified in the policy and for which
premium has been charged and paid.
(2) In the case of partial loss by fire or lightning of any such
property the insurer's liability, if any, under the policy shall be
for the actual amount of such loss but not to exceed the amount of
insurance specified in the policy as to such property and such
perils.
(3)
when:

The

provisions

of

subsections

(1) and (2) shall not apply

issued or renewed b more than one
(a) Insurance
olicies
e
omet or
company nsur ng t e same
ngt structure, mo
u
housin� un:l.t against !Ire or lI�Fitnins,: and the
lactory-EuII t
the
existence o'l such additional Insurance Is not disclosed b
nsurers ssuing sue po ic es; or
insure
obile homes, or factor et
orm
or a s n e
value of
un t is nsure

structure, mobile home, or
er s r s
po icy.

(4)f�t SMeepe7--h9weYeP7--ehae The amount of any loss referred to
in subsection (1) or subsection (2) shall be subject to any
coinsurance clause contained in the policy pursuant to s. 627.701.
(5)f4t This section shall not apply as to personal property or
any-"Interest therein, except with respect to mobile homes as defined
in s. 320.01(2) or factory-built housing as defined in s. 553.36(4).
1404
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(6)f§t With regard to mobile homes included in subsection (1),
any total loss shall be adjusted on the basis of the amount of money
for which such property was insured as specified in the policy,
whether on an actual cash value basis, replacement cost basis, or
stated amount, and for which a premium has been charged and paid only
if the insured has elected to purchase such coverage at the inception
of the policy. However, when coverage is written for mobile homes on
any basis other than stated value, a complete disclosure of relative
cost between that policy and the stated value policy shall be made to
tne insured on a form and in a format approved by the Department of
Insurance.
Such forms shall disclose and describe the differences
between the types of policies and shall be signed by the insure�, and
copies shall be maintained in the insurer's file and a copy shall be
made available to the insured.
Each insurer licensed to write
insurance covering mobile homes shall make such stated value coverage
available at the option of the insured.

Section 2. If chapter 627, Florida Statutes, is repealed in
accordance with the intent expressed in the Regulatory Reform Act of
1976,
as amended by chapter 77-457, Laws of Florida, or as
subsequently amended, it is the intent of the Legislature that this
act shall also be repealed on the same date as is therein provided.
Section 3.

This act shall take effect upon becoming a law.

Approved by the Governor July 2, 1980.
Filed in Office Secretary of State July 3, 1980.
CHAPTER 80-327
Senate Bill No. 889
An

act relating to public safety; directing the State Fire
Marshal to study the need for early warning fire
detection equipment in all multi-family dwellings;
providing an effective date.

WHEREAS,
municipalities
and counties have fire safety and
protection standards and codes which do not require the installation
of early warning fire detection equipment in all multi-family
dwellings, and
WHEREAS, the absence of early warning fire detection equipment
places the safety of residents in jeopardy, particulary the elderly
and handicapped, and
WHEREAS, minimal information is available as to the number of
NOW,
multi-family dwellings lacking fire detection
equipment,
THEREFORE,

Be It Enacted by the Legislature of the State of Florida:
Section 1. The State Fire Marshal is directed to study the need
for fire detection equipment in multi-family residences including the
1405
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Repreaentative yThe Committee on------------------------

CS/BB

139]

SB _____

offered the following amendment:

2___ 1ine,___2___ strike
On pa�e __

wholly destroyed

and insert: _____a_t_o_t_a_l_l_o_s _s________________________

Mr. ____________ moved the adoption of the amendment,
which was adopted.
Form H-62

which failed of adoption.

